Economics and the Internet: An introduction
FINAL EXAM 
Topic 1 – The relationship between Economics and the Internet 

1) A two ways relationship? Explain.

2) What are the economic consequences of the internet?

Topic 2 – Competitive markets and the social optimum 

3) Why is an equilibrium of demand and supply a social optimum?

4) Demand and supply functions are the result of rational behavior. Explain.

5) What is perfect competition (i.e. competitive markets)?

6) Define Pareto optimality.

7) Are all markets ruled by perfect competition?

8) What characterizes oligopolistic markets?  

9) Explain companies interaction in Cournot duopoly model.
Topic 3 – Equilibrium and game theory

10) What is a strategic game? 

11) What is a strategy? A strategic combination, or strategic profile? A payoff function?

12) Define Nash equilibrium.

13) Is a Nash equilibrium a Pareto optimum?

14) Why is game theory relevant for Internet protocols?

Topic 4 – Internet and the development of the ICT sector
15) In which way is the Internet driving the evolution of the ICT sector?

16) Basic research is the key of some of the most successful Internet companies. Explain.

Topic 5 – Information Technology and network industries

17) Network industries are characterized by a specific cost-structure. Explain.

18) The effects of information technology on industry involve: pricing, switching cost, scale economies. Explain one of them.

19) What should be taken into account pricing Internet services and information goods?

Topic 6 – E-Commerce
20) Much of the economic value of E-commerce arises from automation. Explain.

21) How can game theory be useful to design efficient e-commerce applications?

Topic 7 – Internet and economic development

22) What are the main channels through which Internet affects economic development?  

